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RICHMOND, VA – An effort to limit growth in state spending to an arbitrary and rigid formula would tie 
legislators' hands when it comes to making decisions about the future of the commonwealth and put Virginia 
on a path of proven failure, according to analysis from The Commonwealth Institute for Fiscal Analysis. The 
proposal, HJ594, is a constitutional amendment that would limit growth in state spending to population 
growth plus inflation.   
 
"The problem is this is a fundamentally flawed formula for capping state spending and makes it impossible 
for the state to adequately fund core services like schools and roads," says Michael J. Cassidy, president of the 
non-profit, non-partisan Institute. "Because of the recession, we have already cut our investments in the 
building blocks of our economy. Capping state spending now through this kind of rigid formula will make it 
impossible for us to meet the growing needs of a growing state." 
 
Among the report's key findings: 
 

 Overall population growth is a flawed predictor of costs because certain segments of the population 
grow at different rates and require more services than others. 

 

 The costs of providing health care, education, public safety and other services grow at a faster rate 
than the cost of consumer goods, which is the inflation measure prescribed by the bill.   

 

 Had the proposal been in effect during the recent recession, lawmakers would have had to cut over 
$1 billion more from core education, public safety and health care programs in order to meet the 
requirements of the bill.  

 
In addition, the report points to the experience of Colorado, which adopted similar legislation in 1992 called 
"Taxpayer Bill of Rights" or TABOR. In the decade following its adoption the state's schools, health care and 
other services fell from the middle of the pack to the bottom of the barrel. 
 
The full report, Tabor: A Proven Failure, is available at www.thecommonwealthinstitute.org.  

 

#### 

http://www.thecommonwealthinstitute.org/wp-content/uploads/2013/01/130131_soldiers_misfortune_report.pdf


About The Commonwealth Institute  
The Commonwealth Institute for Fiscal Analysis provides credible, independent and accessible information 
and analyses of fiscal and economic issues with particular attention to the impacts on low- and moderate-
income persons. Our products inform fiscal and budget policy debates and contribute to sound decisions that 
improve the well-being of individuals, communities and Virginia as a whole. Visit 
www.thecommonwealthinstitute.org for more information.  
 


